619. PROPERTY EXEMPT FROM TAXATION -- FACILITIES FOR WATER OR AIR POLLUTION CONTROL
(RULE 619)

The industry capitalization rate is 10%.

The purchase price of scrubber is one million dollar ($1,000,000) with a twenty (20) year life
st Year, Calculation of Exemption;

Gross sales of precipitate $11,000/yr.
Transport to F.O.B. point $100/yr.
Lime to precipitate products $900/yr.
Net Income $10,000/yr.
Present value of net income $85,130
Exempt Value. is purchase price minus present $914.870
value of net income ($1,000,000-$85,130) ’

Indirect costs associated with operating the scrubber such as power, maintenance, etc., are not to be
deducted from gross sales to reach net income.



